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Chinese visitors in Manchuria are not allowed to see anything of I-ortance, 
and the extent of Russian domins.;ion of the country is disil’usioning to them < 
Visitors have seen, however, the following conditions. 


ae Every station-moster on the orth Eastern railway system is a Russian. 


b. Out of nine heavy iron vorke set up by the Javanese in Manchuria only two 
(at Anshan) are worling to cavacity. Machinery for the other seven has 
been transnvorted to Russia and has not yet been returned. A large vre~ 
yortion of heavy industrial orojducts also were sent straight to Aussia, 
and Russia vaid nominal amounts for them to the Northeast Government. 


ce. The Police force contains Russian sergeants ani officers. 
fi. In Dairen the garrison is Chinese, but a Russian is at every guard nost. 


e,’ Considerable resentment is felt by the Chinese at the higher rates of ay 
given to Russians 2s agninst loenl officials.** 


f. Russians are planning a larg: senle cotontaation of Manchuria by Soviet 
subjects from Siberia. 


The main burden of CHOU En Lat's conversation with at least one friend with 
foreign contacts in Shanthal was how British an American recomiticn might 
be exvedited with the object of cffegetting sroving Russian domination. CHOU 
En Ini also stated that he gnu s¢ veral other members of the Government would 
have voreferred 5o have moved ‘the eavital from Peking to Neniking in or‘ler to 
lessen Russian domination, and te establish it in a rore central ~osition, 
buts they doubted whether they voild be able to unify the whole country oving 
to Russian wressure. 


CiCU further exoressed his ~reference for British democratic SreTOr Ee Re 
.He said China also recuires American equipment. It has been necessary - 
the Communist Covernrent to ally themselves closely with the Russians ae 
canse of liussian suport for thei? revolution; but he and other lenders 
realized that Arerican eculoment uns more suiteble to their needs than 
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anything that the Russlans could >roduce. 


PE cone: Ag far as the Chinese Authvities are concerned, they have 


to provoke incidents with foreien smbasaies or uonsulates. They 
realize that euch bodies seek information and report, but they accept this 
a3 part of their normal duties. 


a A&A Chinese with coutacte in the Foreien Affairs Devartment 


Military Control Commission in Shanghai learned that they di4 not 


wish to take ection azeinat the continued existence of the American Consu-- 
late in Shanghai. 


Comment. Another: sually reliable s 25X1X6 
onments 
owe on the large degres of’ indevendence in the administration of 
Manchuria: If orders are to *s given on Manchurian matters by Chinese 


Communist Party officials in Peiving, these orders must be issued on the 
highest levei. Liaison on m*4dle and lower levels does not exist. 
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